Memorandum
April 25, 2017

TO: Town Manager, Mayor & Town Council

FROM: Jason B. Weeks, Chief Financial Officer
Brenda Bowman, Accounting Manager
Adam Wilboum, Assistant to Town Manager

SUBJECT: Quarterly Investment Report — March 31, 2017

BACKGROUND: It is the objective of the Town of Fairview to invest public funds in a manner
which will provide maximum security and the best commensurate yield while meeting the daily
cash flow demands of the Town and conforming to all federal, state and local statutes, rules, and
regulations governing the investment of public funds. In January 2017, the Town adopted an
updated investment policy which serves to satisfy the statutory requirements of defining and
adopting a formal investment policy. The investment policy states, “Not less than quarterly, the
Chief Financial Officer shall submit to the Town Manager, Mayor and Town Council a written
report of the Town’s investment transactions within ninety (90) days of the preceding reporting
period.”

STATUS OF ISSUE: The current depository bank for the Town of Fairview is Wells Fargo Bank.
The current agreement with Wells Fargo specifies the Town to maintain an amount of liquid funds
in Wells Fargo to allow the Town to earn interest monthly, which one-day interest rate at March
31, 2017 was 0.23%. The Town invested the majority of the remaining funds in the public
investment pool — TexPool and Lone Star, which one-day interest rate at March 31, 2017 was
0.62% and 0.92%, respectively. All funds on deposit with Wells Fargo Bank, TexPool, and Lone
Star are fully secured and safeguarded. Total interest eamed for the quarter ending March 31,
2017 was $19,283. The total cash and investments for the period ending December 31, 2016 was
$20,117,422 compared to $20,960,228 on March 31, 2017, a net increase of $842,806.

The attached Quarterly Investment Report for the Period Ending March 31, 2017 includes the
following documents:

¢ Investment Officers’ Certification



* Investment Portfolio Summary
¢ Detail of Security Holding
¢ Individual Fund Investment Portfolio

The Town’s current portfolio has same day access, which is sufficient to cover normal and seasonal
operation costs. It is the strategy of the Finance Department to maintain a high percentage of its
idle funds invested in safe and secure investment securities and pooled investment types in
accordance with the Public Funds Investment Act. As the economy slowly gains strength again,
the Investment Officers will begin to explore other investment opportunities.

BUDGET: N/A

RECOMMENDATION: No action is necessary
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